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Silex Systems Limited (SLX) has announced its result for FY06 with a loss 
of $10.3m. The result was in line with expectations and largely irrelevant 
in terms of the overall investment case. Our very conservative valuation 
remains unchanged at $6.85 and is based only on the uranium enrichment 
activities. As enrichment comprises the highest value-add component of 
the chain of getting uranium from the ground and into nuclear reactors, 
SLX is well set to benefi t from the resurgent uranium story. The other 
technology developments are ascribed no hard valuation in our model. 
However, having spent time with management in recent days, we are more 
enthusiastic about the possibility of commercialising other materials 
development technology, particularly on the solar front.  
Several Uranium “events” on the horizon. The Silex-GE agreement, signed 
in May 2006, already has Australian government approval and is expecting US 
government approval within the next month. Upon approval, SLX receives a 
further US$15m milestone payment. Additionally, GE is presenting the SLX story 
as part of its presentation at the Pacifi c Basin Nuclear Conference in Sydney in 
October. SLX has been recruiting in the US to add to the project team that will 
move from Sydney in early 2007. Preparation has begun at GE’s Wilmington 
plant to house the Test Loop facilities. 

Solar opportunities closer than fi rst thought. In June 2006, SLX’s 70% 
owned subsidiary, Translucent, announced a break-through in solar energy 
materials that has the potential to double effi ciency and half the cost of current 
technology. The global solar materials market is estimated to be US$11bn at 
present, but is expected to rise to US$50bn in the next ten years. Once industry 
validation is established, time to market is relatively short, regulatory free and 
lends itself to owning the business in conjunction with a partner (as opposed to 
the license and royalty model for uranium). SLX expects that the timetable for 
solar may look as follows; 1H07: prototype cells ready for validation; 2H07: pilot 
plant and industry partner concluded; 1H08: production underway.

Thermoelectric possibilities developing. In July 2006, SLX announced it 
had fi led a patent for a novel material to develop large scale application of 
thermoelectric energy production. Thermoelectric energy production is a 
well known effect where heat is converted directly into electricity without any 
intermediate fl uid (steam/gas) or moving parts (turbines/generators). Historically, 
applications have only been in small scale niche environments as materials have 
not existed to increase scalability. SLX believes it has developed a material with 
the potential to provide a signifi cant breakthrough. Commercialisation will take 
the same path as Solar but with a one year time lag.

Key Financial Metrics 05A 06F 07F 08F 09F
NPAT Normalised (A$m) -10.2 -5.1 14.6 -6.0 -7.4
Fully Diluted Normalized EPS (A$) -0.075  -0.036  0.076  -0.043  -0.053 
PER (x) na na 48.5  na na
EPS growth (%) - na -310% na na
Cashfl ow per share (A$) -0.07  -0.03  0.12  -0.03  -0.04 
P/CFPS (x) na na na na na
EV/EBITDA (x) na na na na na
Dividend (A$) 0.00  0.00  0.00  0.00  0.00 
Dividend Yield (%) 0.0% 0.0% 0.0% 0.0% 0.0%
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Reason for Research
FY’06 Results

Key Metrics
12M price target $6.85
+/- up/downside 80%
Methodology DCF

Market cap $519m
Shares in issue 140m
Free fl oat (est.) 60%

1M avg daily volume 1.4m
12M high/low $1.08/$4.31
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All information and advice is confi dential and for the private information of the person to whom it is provided and is provided without any responsibility or liability on any 
account whatsoever  on the part of Euroz Securities Limited or any member or employee thereof.  Refer to full disclaimer at the end of this document.
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Disclaimer
Copyright & Distribution
The material in this communication (and all attachments) is prepared for the 
exclusive use of clients of EurozSecurities Ltd (ACN 000 364 465) only. Euroz 
Securities is a licensed securities dealer and participating organisation of the 
Australian Stock Exchange Limited.

The information contained herein is confi dential and may be legally privileged. If 
you are not the intended recipient no confi dentiality is lost nor privilege waived 
by your receipt of it. Please delete and destroy all copies, and contact Euroz 
Securities on (+618) 9488 1400. You should not use, copy, disclose or distribute 
this information without the written authority of Euroz Securities.

Disclaimer & Disclosure
Euroz Securities and its associates declare that they deal in securities as part 
of their securities business and consequently may have a relevant interest in 
the securities recommended herein (if any). This may include providing equity 
capital market services to their issuing company, hold a position in the securities, 
acting as principal or agent, or make a market therein and as such may effect 
transactions not consistent with the recommendation (if any) in this report.

Euroz Securities declares that it may have acted as an underwriter, arranger, 
co-arranger or advisor in equity capital raisings, and will have received a fee for 
its services, for any company mentioned within this report during the last three 
years. 

You should not act on any recommendation issued by Euroz Securities 
without fi rst consulting your investment advisor in order to ascertain whether 
the recommendation (if any) is appropriate, having regard to your investment 
objectives, fi nancial situation and particular needs. Nothing in this report shall 
be construed as a solicitation to buy or sell a security, or to engage in or refrain 
from engaging in any transaction. 

Euroz Securities believes that the information and advice contained herein 
is correct at the time of compilation, however we make no representation or 
warranty that it is accurate, complete, reliable or up to date, nor do we accept 
any obligation to correct or update the opinions in it. The opinions expressed are 
subject to change without notice. No member of Euroz Securities accepts any 
liability whatsoever for any direct, indirect, consequential or other loss arising 
from any use of this material. We cannot guarantee that the integrity of this 
communication has been maintained, is free from errors, virus interception or 
interference. 


